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Understanding O,

M These rates are frozen
Inheritance Tax unti 2031, making
proactive planning
crucial as asset values
continue to rise.

Currently, IHT is charged at 40 per cent on
estates valued above £325,000 (the standard
nil-rate band).

However, there are various reliefs and exemptions
available to help minimise the tax burden:

Nil-rate bands

Everyone has a £325,000 tax-free allowance, which
can be used across cash, taxable investments and
property. An additional £175,000 residence nil-rate
band applies, where a main home is passed to
direct descendants.

This means each individual can pass on up to £500,000
tax-free, combining non-property assets and their
main home. Married couples or civil partners can
pass on up to £1 million tax-free between them.




Business and Agricultural Property
Reliefs — What is changing?




What is changing to pensions?

Strategies to reduce your IHT liability
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Make use of nil-rate bands

Married couples and civil partners can pass assets tax-free to each other.
Any unused nil-rate band can be transferred to a spouse, potentially shielding up to £1 million from IHT.

Ensure the residence nil-rate band is fully utilised by passing your home to children or grandchildren.

Use gifting allowances

Gift up to £3,000 tax-free each year (£6,000 if no gift was made in the previous
tax year).

Wedding gifts, small gifts, and regular gifts from excess income may also be exempt.

I More significantly, larger gifts may be IHT-free if you survive for seven years.
The seven-year rule provides a progressive rate of relief after the first three
years of a gift being made the rate of relief continues to increase until the
seventh, and final, year.



Make regular gifts out of your income

Consider trusts for wealth protection



Review your estate’s liquidity

From April 2026, IHT on assets not covered by APR or BPR will need to be paid
in 10 equal instalments.

Ensure that your estate has sufficient cash or liquid assets to cover tax bills. Gradual asset
disposal may ease the financial burden on beneficiaries.

Update your will and succession
plans

An up-to-date will ensures assets are distributed as intended while incorporating
tax-efficient planning.

If you own a family business or farm, a structured succession plan can help reduce tax
exposure and ensure a smooth transition.




With significant changes to IHT on the horizon,
now is the ideal time to review your IHT
planning strategy.

By managing your estate proactively,
you can ensure that more of your

wealth goes to your loved ones v
rather than to the Government. B

If you need assistance
reviewing your estate in
light of these changes,
please get in touch.



https://chc.uk.com/contact-us/




